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SUBJECT: STEEL EXPANSION PROGRAM 

1. DURING CONVERSATION WITH DEPUTY ASSISTANT SECRETARY OF 
COMMERCE HOSTLER, THE DIRECTOR OF SIDERBRAS, WILKIE BARBOSA, 

SAID THAT GOB NOW BELIEVES THAT LETTERS OF INQUIRY ON STEEL 
EXPANSION PROGRAM ALREADY SENT TO BIDDERS AMOUNT TO SOME 
$200 MILLION, AND HE THOUGHT THAT THESE TENDERS SHOULD BE 
SUFFICIENT TO GIVE OFFICIAL CREDIT AGENCIES ADEQUATE BASIS 
ON WHICH TO DECIDE TERMS FOR BRAZILIAN STEEL PROGRAM. HE 
SAID THAT TENDERS ON CSN HOT STRIP MILL ALONE AMOUNTED TO 
$100 MILLION. BARBOSA SAID THAT NONE OF THE MAJOR SUPPLIER S~ 

US, UK, FRG, JAPAN AND FRANCE- HAVE YET GIVEN GOB DEFINITE 
WORD ON TERMS THEY WILL OFFER AND HE SAID THAT TOB IS 
ANXIOUSLY AWAITING US EXIMBANK DECISION, WHICH BRAZILIANS 
UNDERSTAND WILL BE TAKEN WITHIN NEXT WEEK OR SO. BARBOSA 
SAID THAT CSN FINANCIAL DIRECTOR IS CURRENTLY VISITING FRANCE 
AND GERMANY AND THAT IN RECENT WEEKS GERMANS HAVE SUBSTANTIALLY 
INCREASED THE AMOUNT OF FINANCING COMMITMENTS THEY ARE WILLING 
TO UNDERTAKE. RE SECONDAY SUPPLIERS, BARBOSA SAID 15-YEAR 
TERMS HAVE BEEN OFFERED BY AUSTRIA AND SPAIN, THE LATTER HE 
THOUGHT WOULD BE COMPETITIVE FOR MATERIALS HANDLING EQUIPMENT, 
ESPECIALLY HEAVY CRANES. BARBOSA SAID SOVIETS HAD ALSO PROMISED 
HIM 15-YEAR TERMS. 
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2. COMMENT: FROM BARBOSA'S COMMENTS, IT APPEARS THAT OTHER 
MAJOR SUPPLIERS ARE WAITING FOR US TO TAKE THE LEAD ON FIANCING 
TERMS. HOWEVER, EMBASSY HAD RECENTLY HEARD FROM FINANCE 
MINISTRY SOURCE THAT GOB WAS HOPEFUL THAT GERMANY WOULD BREAK 
THE LINE ON TERMS AND AGREE TO 15 YEARS (12 AND 3). 
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